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Insiders in Berlin, after all the water has been wrung out of the endless speech- 
es by the Western and Soviet foreign ministers, predict that the following cardinal develop- 
ments will emerge from the conference: 


‘ { 
1. West and East Germany will not be reunited in the immediate future—because the 
USSR will not agree to any German reunification plan unless the West, in return, agrees to drop 
EDC, a concession which the West will not make. 


2. The Kremlin, on the other hand, may one day have to resign itself to the inevitable and 
accept West German membership in an internationally controlled European Army—if this 
proves to be the only alternative to a strong and independent West German national army. The 
Russians, remembering the two world wars, fear this more than any other eventuality. 


3. The West, in its turn, will agree to the holding of a five-power conference, including 
Red China, but will insist that it be limited strictly to consideration of the Korean and Indo- 
Chinese problems. It also will insist that South Korea and the three Indo-Chinese Associated 
States—Viet Nam, Laos, and Cambodia—be given seats at the conference table when their 
respective situations are under discussion. 


4. The Soviet representative will agree to an Austrian peace treaty which on the surface 
will be completely acceptable—but which will include such exorbitant economic demands that 
the West may be compelled to reject it. 


5. The future Soviet propaganda line, directed primarily at France, will call for a “Euro- 
pean” solution of such “European” problems as Germany. The purpose, of course, will be to de- 
tach France from the United States and Grea Britain, and exclude the latter two powers from 
Europe, which would leave Russia dominant on the Continent. France now is the primary 
target of Soviet diplomacy, which hopes to wreck the Western alliance by offering Paris peace 
in Indo-China and a solid guarantee that Germany never again will become a military power. 


With respect to Germany itself, the most that can be hoped for from the conference is 
increased trade and more normal relations between the two parts of the country. 


But here the Allied foreign ministers—and also Konrad Adenauer’s West German gov- 
ernment—will move with extreme wariness. One Soviet objective is to trick the West into at 
least quasi-recognition of the puppet East German regime. This would be a major propaganda 
victory for Moscow. 

The long-range goal of Kremlin policy, and the key to Molotov’s Berlin maneuvers, re- 
mains the blocking of French ratification of EDC and the ultimate disruption of the whole West- 
ern alliance. Since all of Molotov’s efforts at Berlin to split France’s Bidault from his Western 
colleagues have failed, the actual targets of the Soviet Foreign Minister’s Potsdam polemics 
have become the French Parliament and the US Congress. 

Playing an intricate diplomatic chess game, Molotov hopes, by harping on France’s tra- 
ditional dread of a powerful Germany and by holding out hopes of an Indo-Chinese settlement, 
to block, or at least defer for several months, French ratification of EDC. (In his efforts to woo 
France, Molotov made a major blunder when he proposed that a neutralized, reunited Germany 
be permitted such armed forces “as shall be required for the country’s defense.” The French 
recalled with a shudder that this was done after World War I, and was followed by Hitler.) 


This, the Kremlin planners are confident, would in turn disgust the US Congress with 
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France, and lead it, when military aid comes up for debate in March, to impose irritating con- 
ditions which the proud French would find totally unacceptable. This might spell the end, not 
only of EDC, but of the whole NATO idea. 


But if the West stands firm, insiders are confident that Moscow must in the end accept 
EDC with West German membership, because it fears an independent West Germany and cannot 
at present afford a complete East-West rupture. A high Yugoslav official who was once intimate 
with the Kremlin hierarchy commented: 


“The Russians are as reluctant as the West to have the conference end with the ourning 
of all bridges. They are keenly aware that their own and the satellite peoples are critically ap- 
praising their efforts to reduce world tension and avert catastrophe.” 


Major comfort for Moscow, at least on the surface, is the probability that the West will 
agree to a Big Five Far Eastern conference, including Red China, in the relatively near future. 
But insiders insist that the Kremlin is nowhere near so eager for such a conference as 
Molotov publicly insists, since Premier Malenkov is finding it increasingly difficult to keep 
Mao in leading strings, and is reluctant to see Peking playing an independent and equal role at 
any world conference table. They point out that the way in which Molotov raised the issue at 
Berlin seemed deliberately calculated to make Western acceptance difficult if not impossible. 
This is borne out by WORLD-CABLE’s last-minute reports from Indo-China, which state 
that the new Viet Minh offensive is a warning to Malenkov and Molotov, as well as to the West, 


that Peking will not accept a pro-French settlement at the price of its own interests just to 
further Soviet policy in Europe. 


On the other hand, ultimate Western acceptance of Red Chinese participation in five- 
power talks will not be a sign of weakness. 


The West will agree to the conference only if the agenda is strictly limited to such Far 
Eastern problems as Indo-China and Korea and specifically bars Moscow’s proposal for a dis- 
cussion of the world situation. Peking would find this easier to accept than would the USSR. 


Meanwhile UN and US representatives in Korea, to demonstrate that any Western agree- 


ment to talk with Mao will be a move from strength, not from weakness, are answering insult 
with insult and snub with snub. 


So far, UN negotiator Arthur H. Dean has not even bothered to acknowledge officially 
the Communist bid for a renewal of the Panmunjom talks. The calculated purpose, as stated by 
UN Commander General John E. Hull, is to show the Red Chinese “they aren’t eight feet tall.” 


* * * 


Whatever the outcome at Berlin, British Prime Minister Churchill will seek a 

personal meeting with Malenkov, if necessary at Moscow, soon after the conference ends. 
Churchill intimates say that Sir Winston is convinced, almost to the point of obsession, 
that such a meeting can bring about a genuine relaxation of East-West tension, enabling him 


to end his distinguished career in a blaze of glory. 
* * * 


A Cominform effort to incite Western mistrust of Yugoslavia is behind the “ill- 
intentioned guesses and rumors” that Belgrade plans to return to the Soviet camp, according 
to one of President Tito’s closest advisers. 


He said that Moscow was attempting to exploit the removal of the Western-oriented 
Milovan Djilas from the presidency of Parliament—plus recent moves aimed at normalizing 
relations between Yugoslavia and its satellite neighbors—in a “cheap maneuver intended to 
stir up suspicion of our policy.” 

Top Yugoslavs insist that Belgrade’s past experience with Moscow has been “all too 
rich in the negative sense” for Yugoslavia ever to throw over the West in favor of the USSR. 











The reports have caused anxiety in Tito’s government because they have led some US 
Congressmen to propose cessation of American military and economic aid to Yugoslavia. 


Egypt’s ruling clique, infuriated by the British refusal to make an unconditional 
surrender on Cairo’s terms in the Suez Canal dispute, is fostering native unrest throughout 
British East Africa, WORLD-CABLE can reveal. 


Egyptian agents are in touch with the Mau Mau terrorists in Kenya, with partisans of 
the exiled Kabaka of Baganda, native Uganda sovereign recently deposed by the British, and 
with the leaders of anti-British movements in Tanganyika. Cairo representatives also are oper- 
ating underground in Eritrea, former Italian colony now united with Ethiopia. 


Key figure behind the Egyptian operations is the No. 3 man in the Cairo government, 
picturesque, six-foot Major Salah Salem, who has attracted world attention by dancin; bare- 
breasted in Sudanese tribal dances and by crossing jungle streams by swinging on a vine Tar- 
zan-fashion. 


Salem, whose personality and propaganda are largely credited with the result of the 
first Sudanese elections last fall, which favored Egypt over Great Britain, is expected to return 
to Cairo late this month to report to President Mohammed Naguib and the latter’s probable 
successor, Acting Prime Minister Gamal Abdel Nasser. Kenya, Uganda and Eritrea all border 
the Sudan. 


Meanwhile, Naguib and Nasser have decided, as WORLD-CABLE reported January 8, to 
align themselves all-out with India in a “third force” neutralist bloc, which from Cairo’s point 
of view would be directed primarily against Britain and the US. 

Since their first move—the threat to issue a “declaration of neutrality”—failed to pro- 
duce a US-British surrender over Suez, they plan now to convene a conference of Asian and 


Arab premiers to discuss “common problems” and combat the “Anglo-American conspiracy for 
the perpetuation of imperialism in the Suez base area.” 


Indian Prime Minister Nehru has intimated unofficially to Cairo that he would welcome 
such a conference for “consultations at the highest level,’ which Nasser interprets as Indian 
approval of the plan. 


But there is one major hitch. Neither Egypt nor India wants to take the initiative in con- 


voking the conference lest it be accused of attempting to assume the leadership of the entire 
Arab-Asian area. 


Egyptian pressure now is being applied to Syria and Iraq, neither of which is powerful 
enough to arouse jealousy, to have one of the two convene the meeting, which then would take 
place in either Damascus or Baghdad. 


In addition to the Arab League states and India, Pakistan, Indonesia, Burma, Nepal, 
Libya, Ceylon, and the Sudan would be invited to participate. 


Egypt plans to pay for Indian support by raising at the proposed Asian-Arab “family 
table” discussion the question of US military assistance to Pakistan. What Egypt’s stand will be 
was indicated by President Naguib, who claims that the purpose of American aid to India’s neigh- 
bor is to “drive a wedge between the Arab and Asian peoples.” 


Naguib and Nasser also will urge that the conference seek to solve the Kashmir dispute, 
a line intended by the Cairo planners to placate Pakistan. Their hope is that, in return for an 
acceptable settlement on Kashmir, Pakistan will repudiate the West—and the US and the 
United Kingdom in particular. 


However, even the heads of the ruling junta are not too optimistic over these grandiose 
plans. One ranking member admitted privately that “our bluff was called when we threatened 
to declare ‘neutrality.’ Probably Washington and London will call it again.” 
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BUSINESS AND ECONOMIC EVENTS OF THE HOUR: 


American aircraft exports may be left in the slipstream of British sales abroad 
if the latter continue their impressive growth. Britain’s aviation exports have doubled since 1950; 
they reached a record total of $180 million in 1953. Fifteen overseas airlines have British equip- 
ment on order, and industry spokesmen expect sales to top $250 million this year. Their opti- 
mism springs from a supposed three-to-five year technical lead in the design and manufacture 
of modern turbine airliners. Some $175 million worth of orders are already on the books for jet 
and turboprop airliners alone. Plane manufacturers are negotiating additional contracts total- 
ing an astronomical $3 billion, not including spare parts, which virtually double the value. 

* @ * 

Austria is displaying real imagination in developing export markets. A three- 
truck caravan recently left Vienna carrying an exhibit of Austrian merchandise for display in 
central and northern Africa. The tour will last five months and is being financed by the semi- 
official Austrian Chamber of Commerce from funds of more than a hundred Austrian com- 
panies and the Anglo-Continental Exchange, Ltd., of London. At least twelve communities in 
Nigeria, as well as the entire Gold Coast, will be covered. The three Steyr Diesel trucks carry 
a huge canvas tent in which to display machinery, textiles, paper, pharmaceutica, chemical 
products and costume jewelry. Educational films and posters describe what Austria has to offer 
Africa. The five-man team will record African music and speeches and attempt to film infor- 
mational material on the mid-African economy for use by Austrian manufacturers and ex- 
porters. Grand finale will be a trans-Sahara trek to show the sturdiness of Austrian trucks. 

= o * 

At least one section of the Randall Commission’s report to President Eisenhower 
on foreign economic policy is expected to bear fruit—despite the many conflicting statements 
issued by Commission members following its release. 

This is extension of the Reciprocal Trade Agreements, which probably will take place, 
although not in the form recommended by a majority of the Commission, who asked that it be 
extended for three years. 


Such powerful Congressional leaders as Senator Millikin and Representatives Simpson 
and Reed are willing to go along with a two-year extension, but only if the President’s power 
to override the Federal Tariff Commission in “peril point” cases is sharply curtailed. 


In a showdown, there is little doubt that the views of the three key legislators will pre- 
vail over that of the Randall majority. 


The three Congressmen probably will succeed in blocking any action on the Randall 
Commission’s proposal to extend eredit to foreign nations through the Federal Reserve Sys- 
tem to help them achieve currency convertibility. Since no alternative proposals are on the 
agenda, the probability is that no dollars will be provided to guarantee convertibility. 

* . * 

The Randall Commission’s majority report favoring a generally liberalized for- 
eign economic policy seems to have been ignored by the Interior Department. In the first major 
trade decision of the post-Randall era, the department granted a $403,650 contract to an 
American firm (Maloney Electric Company) to provide electrical equipment for the Bonne- 
ville Power Authority despite a $268,050 bid submitted by an Austrian firm (American Elin). 
This was the third time in less than six months that a bid by the same Austrian firm was rejected 
although in each case it underbid competing US companies. Under the “Buy American” Act, 
US firms are allowed a margin of 25 per cent over foreign firms, but American Elin’s bids were 


all more than 25 per cent below the lowest domestic offer. 
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